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KUCHING A locally
registered trade mark for
Malaysian wooden
laminated scantlings
lamtec has found wide
acceptance in the German
market largely due to the
efforts from a German
window frame maker
PADO Elementebau GMbH
According to the latest

report published by
International Tropical
Timber Organisation
ITTO the German
manufacturer is using
Malaysian local timber It
said the German window
framemarketwasone ofthe
few growth areas in an
economic downturn
The sector created

consistent demand for
Malaysian and Indonesian
Meranti window scantlings
but slightly high prices for

the Asian hardwoods and
limited availability meant
that the actual volume of
trade is currently low
Meanwhile itsaidlamtec

was the result of
collaboration between the
MalaysianWood Industries
Association MWIA Forest
Research Institute of
Malaysia FRIM
Malaysian Timber Industry
Board MTIB and
Malaysian Timber Council
MTC
Lamtec was reportedly

gaining acceptance in other
countries such as Austria
and the US
The Malaysian timbers

used in the manufacture of
lamtec are Meranti Kasai
Bintangor and Gerutu
On the other hand

Malaysia s export of timber
and timber products
dropped 18 per cent to
RM13 95 billion for the first

three quarters of 2009
According to Malaysian

Timber Industry Board

MTIB at the Industrialised
Building System IBS
seminar held in Kuala

Lumpur recently it said the
decline affected the
sawnwood plywood and
wooden furniture sectors
On another front

Sarawak Meranti regular
log prices on the Japanese
markets were reported by
the Japan Lumber Reports
JLR at 6 200 to 6 300 yen
It noted that smallmeranti

log prices were hovering
between 5 200 to 5 300 yen
while Sabah kapur floater
log prices were trading at
about 8 900 yen It observed
that log harvest rates and
transportation volumes in
the producing countries
were dropping drastically
due to unfavourable
weather conditions which
usuallyoccurred at the time
of the year
In the meantime

importers are optimistic
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that the situation will
improve and water level in
the rivers will be back to
normal in a short time so
that towing of logs
downstream can continue
It cited that the lower log

availability has the effect of
firming prices ITTO noted
that Sarawak Meranti
regular log prices were
US 180 to 185 per cubic
metre and small Meranti
were sellingat US 140 to 145
whilst super small Meranti
logs were sold at US 125 to
130 per cubic metre In
addition Sabah Kapur
prices were trading at
US 225 to 230 per cubic
metre

The report added that
prices have not increased
muchbutgradeswhichwere
in short supplywere upUS 5
per cubic metre
In neighbouring country

Indonesia will focus on
enforcing good governance
in forests management
before signing the
Voluntary Partnership
Agreement VPA
It said Indonesia was

reluctant to sign a voluntary
accord aimed at stopping
illegal harvested timber and
timber products from
entering the European
Union EU market after
three years of negotiations
with the EU
It also said the Indonesian

authorities have decided to
wait until they can assess
the impact of the BU Ghana
VPA before making a
decision to sign the accord
Besides that EU is finalising
a new regulation which is
expected to be adopted in
2010

This requires timber
traders in the EU to
implement procedures to
transfer the risk of illegal
timber being traded in the
EU Ironically 2009 hasbeen
an important year for
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Myanmar teak The report
indicated that the recession
in Western countries has
influenced the teak trade
The purchase of teak by

certainmarkets have shown
signs ofweakening over the
past few years
Interestingly the huge
domestic market for teak in
India remained strong as
teakwas indigenous to India
as customers there
preferred teak as compared
with other timber products
On a positive note timber

traders inMyanmar expects
themarket to recover in the
second quarter of 2010
However housingmarket

in Japan was still fragile
with total housing starts
during October were 67 120
units which registered a
decline of 27 per cent as
compared with the
corresponding period last
year
The JLRpredicts that total

year starts would be below
900 000 units adding that
weak economy situation in
Japan has shiftedbuyers for
lower cost units while the
average house floor space in
October dropped 21 per cent
against the previous year
In theAfrica region trade

analysts believed that the
log export ban in Gabon a
country in west central

Africa appeared certain to
come into effect from
January 1 2010
The view has been formed

on the basis of reports on
various trademeetingswith
senior government officials
rather than from official
announcements
The ITTO report also cited

that no details have been
issued by the government of
Gabonandas a consequence
the timber industry
remained pondering what
business plans should be
implemented
It added that importers in

the consumer countries
were in a similar situation
and will have to adapt very
quickly to a changed trade
flow where a large volume
of logs will not be
The change in trade flow

will affect materials
handling businesses at the
ports and will drastically
impact shipping especially
existing time charters
The report indicated that

presently there were
insufficient capacity in
Gabon to process the total
allowable log harvest and
this means logging capacity
will be underutilised and
there will be some loss of
employment in the logging
sector
At the same time trade

sources in Gabon believed
that the government
strategy was to seek
expanded investment in
non timber sectors of the
economysuchasminingand
agriculture
It projected the expansion

will absorb the workforce
that will be displaced from
the logging sector
Speculation is rife that

Gabon may be planning to
access substantial financial
benefits in carbon capture
payments through the
reduced emissions from
deforestation and
degradation REDD scheme
that will assist to fund the
new policy to develop the
industries outside the
timber sector
Thiswill assist to fund the

new policy to develop the
industries outside the
timber sector
Nevertheless the period

ofNovember through to the
end of January is normally
aquiet timefor global timber
trade

The report also noted that
prices for wood products
improved slightly during
the third quarter of 2009 as
compared with the first and
second quarters
Timber industry sources

attributed the minor
improvement to the ending
ofthe recession in themajor
importing countries for
instance Germany France
the United Kingdomand the
US
Subsequently there has

been a significant
improvement in prices of
Dahoma sawnwood
especially in theMiddleEast
markets
The Dahoma sawnwood

prices improved from the
previous quarter levels of
between US 290 per cubic
metre and US 310 per cubic
metre to an average price of
US 350 per cubic metre
during the quarter under
review
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